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e Lecture 1: Some Important Heterogeneous Agent Models
e Lecture 2: Solution Methods I: Linearization and Model Reduction

e Lecture 3: Solution Methods II: Nonlinear Solutions

Heterogeneous agent models are becoming more and more important in macroeconomics,
both because they allow to study the distributional impact of fiscal and monetary policy, and
because heterogeneity affects the aggregate response to these policies. However, the solution
and empirical estimation of these models poses substantial computational problems. I will
discuss the most widely used numerical solution methods as well as some new approaches.
Participants can solve many of these models themselves with a toolkit that I have developed,
which provides an easy-to-use syntax for heterogeneous agent models DSGE models.
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