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1 Outline

This course will cover the study of the macroeconomic consequences of production networks. It
will consist of three clases:

1. Production Networks and Labor Markets: How access to better suppliers and buyers affect
worker pay and thus earnings inequality.

2. Production Networks and Trade: How the static formation of firm-to-firm relationships affects
the spatial distribution of economic activity, and what is the role of search and matching
frictions, and iceberg trade cost frictions in shaping spatial economic activity.

3. Production Networks and Firm Dynamics: How the dynamic formation of firm-to-firm rela-
tionships affect firm dynamics and aggregate dynamics.

The presentation of these topics will be both in terms of theory, empirical methods, and quantita-
tive methods. Also, it will go from the grounds up, from micro to macro.

Finally, the last class will also cover future topics on production networks that are relatively un-
explored. These topics will be connected to questions typically asked in Macro, Trade, Labor and
Industrial Organization.
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