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Course description

This part of the course offers an introduction to the Global Financial Cycle. The course objective is (i)
to explain the backdrop, motivation, and relevance of this topic, (ii) to discuss the key empirical facts
and findings in the literature, and (iii) to review important theoretical models and mechanisms in the
literature. The course will also link the Global Financial Cycle to related topics, notably features of the
international monetary system.

Readings and Exercises

There will be reading assignments that complement the discussion in class. In addition, there will be

exercises that require simple data work and practice problems.

Outline of Topics

1. Introduction: Motivation, Overview, and Facts

Readings: Rey| (2013)), [Miranda-Agrippino and Rey| (2022, Sections 1-2)
2. A Brief Introduction to the International Monetary System

Readings: |Gourinchas, Rey, and Sauzet| (2019))

3. Drivers of the Global Financial Cycle



Readings: Miranda-Agrippino and Rey| (2020), Boehm and Kroner| (2025)

4. Models and Mechanisms

Readings: [Miranda-Agrippino and Rey| (2022] Section 5), |Adrian and Shin| (2014)), Bruno and Shin|
(2015), Jiang, Krishnamurthy, and Lustig| (2024), [Kekre and Lenel (2024)
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